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AUDITORS’ REPORT

The Shareholders,
Bhutan National Bank Lid
Thimphu, Bhutan.

We have audited the attached Balance Sheet of Bhutan National Bank Ltd. os ot 31st December, 2007 and also the Profit & Loss
Account and the Cash Flow Statement annexed thereto for the year ended on that date in which are incorporated 3 branches
[Phuentsholing, Thimphu and Paro) audited by us and the refurns of 2 branches (Mongar and Gelephu) and 2 extension offices
[samdrupjongkhar, Trashigang) which have not been audited by us. The returns received from these unaudited offices have
been found to be adequate for the purpose of consolidation. These financial statements are fhe responsibility of the Bank’s
Management. Our responsibility is to express an opinion on these financial statements based on our audit,

We conducted our Audit in accordance with generally accepied auditing standards. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatements,
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by the Management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.
As required by section 75 of the Companies Act of fhe Kingdom of Bhutan 2000 read with section Il of the Schedule XIV thereto
the Minimum Audit examination and Audit Reporting Requirements issued by the Royal Audit Authorityl, we enclose in the
Annexure A a siatement on the matters specified therein fo the extent applicable to the Bank

Further to our comments in the Annexure referred to above, we report that:

1. We have obtained all the information and explanations, which fo the best of our knowledge and belief, were
necessary for the purpose of our audit and have found them to be satisfactory.

2. In our opinion, proper books of account have been kept by the Bank so for as it appears from our examinations of
those books.

3. The Bank has complied with the various provisions of the Financial Insfitution Act 1992 and other applicable laws,
rules & regulations, systems, procedures and practices except otherwise stated else where in this report.

4. The Balance Sheet and Profit & Loss Account dealt with by this report have been prepared on the basis of generally
accepted accounting principles and are in agreement with the books of account

5. Adjustment of cerfain items in sundry receivable account amounting to Nu. 2,676,396.44 (previous year Nu
10,972,348.62), sundry payables account amounting to Nu.35,272,738.81 (previous year Nu. 11,755,853.28) as
menfioned in Note 7 of Schedule 12 may have impact on profitability, which is not readily ascertainable.

6. Inouropinion, as shown by the books of the Bank, and to the best of our information and according to the explanations

given 1o us, the said Balance Sheet and Profit & Loss Account and the Cash Flow Statement read fogether with
Schedules 110 12 and subject fo para 5 of the above and our comments in the Annexure-A attached herewith give
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the information under The Companies Act of the Kingdom of Bhutan 2000 in the manner so required and exhibit a
true and fair view:
al Incase of the Balance Sheet, of the state of affairs of the Bank as at 31 December, 2007;

bl In case of the Profit & Loss Account, of the profit of the Bank for the year ended on that date;
and

¢l Inthe case of Cash Flow Statemment, of the cash flows for the year ended on that date

PLACE: KOLKATA For S.N. Mukheriji & Co.
DATE :17/04/2008 CHARTERED ACCOUNTANTS
- -
NN
Sudip K. Mukheriji
Partner

Blvetan Navienal Bank Linited
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BALANCE SHEET AS AT

[—
vl 3'st DECEMBER 2007
(Vp)
SCHEDULE 31st DEC 2007 31st DEC 2006
L
Nu. Ch. Nu. ch.
O
Z CAPITAL AND LIABILITIES
<]: Share Capital 1 119,008,000.00 119,008,000.00
zf Reserves 2 902,709,750.00 .0
o0 Deposits 3 8.614,753.015.00
Current Liabilities 4 360,756,952.00
Provisions 5 483,829,577.00
Total Liabilities 10,481,057,294.00
ASSETS
Cash and Banl 6 2.526,896,990.00
Investments 7 582,350,869.00
Loans and Advances 8 7,267 866,467.00 239,
Fixed Assets (ot cost, less depreciation) 9 88,571.711.00 79,807,283.00
Other A 10 15,371,257.00
Total Assels 10,481,057,294.00 151,81
SIGNIFICANT ACCOUNTING POLICIES & il
NOTES ON ACCOUNTS 12

The Schedules referred to above form part of the Balance Sheet.
This is the Balance Sheet referred to in our report of even date.

S ey

for 5.N. Mukherji & Co. CHAIRPERSON

CHIEF EXECUTIVE
Chartered Accountants

Sudip K. Mukherji \S

Partner

OFFICER

Date : 17/04/2008
Place : KOLKATA
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PARTICULARS

ton loons

st on b

Interest Expenses

Interest Differential

1, commissions, & re

Fees Income

Is & other rec

Other Income

Gross Operating Income

enf costs

f overheads
ymmunicafion cosls

lenances

PROFIT & LOSS ACCOUNT

FOR THE YEAR-ENDED 31st DECEMBER 2007

31st DEC 2007
Nu. ch.

61,625,500.12
53,713,398.27
798,184,623.23

28,654,945.89

508.29

0.00

997

109 299 50

66,994

Aluetan National Bank Limited

31st DEC 2006
Nu. ch.

56,693,2¢

612,850,103.09

236,062,928.90

376,787,174.19

48.970,447.63

63,556,383.60

440,343,557.79
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BALANCE SHEET

AS AT

[—
% 31st DECEMBER 2007
(Vo]
SCHEDULE 31st DEC 2007 31st DEC 2006
Ll
MNu. Ch. Nu. Ch.
®)
Z CAPITAL AND LIABILITIES
<I Share Capital 1 119,008,000.00 119,008,000.00
ZI' Reserves 2 902,709,750.00 705,575,870.00
(an] 0sils 3 8,614,753,015.00 8,622,910,435.00
Current Liabilities 4 360,756,952.00 131,664,916.00
Provisions 5 483,829,577.00 472,672,824.00
Total Linbilities 10,481,057,294.00
ASSETS
Cash and Bank Balances ] 2,526,896,990.00
Investments 7 582,350,869.00
Loans and Advances 8 7.267,866,467.00
Fixed Assels (af cos!, less de 9 88,571,711.00
Other Assets 10 15,371,257.00
Total Assels 10,481,057,294.00 10,051,834,045.00
SIGNIFICANT ACCOUNTING POLICIES &
NOTES ON ACCOUNTS 2
The Schedules referred to above form part of the Balance Sheet.
This is the Balance Sheet referred to in our report of even date,
) - w’w
for S.N. Mukherji & Co. CHAIRPERSON CHIEF EXECUTIVE
Chartered Accountants OFFICER
SAMI
Sudip K. Mukherii
Partner
Date : 17/04/2008
Place : KOLKATA
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NOTES ON ACCOUNTS

NOTES ON ACCOUNTS

-
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Provision for taxation incluc

Tax on Current Year's Profit Nu. 108,642,322.13
Less: Advance Tax Paid Nu. 13,106,681.61

Less: Witholding tax on Dividend Nu. 295,740.00

Net Tax payable Nu. 95,239,900.52
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Receivable Account
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8.62
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of Finance, Roy

Finance during the year. Furiher 1

inclt under other liabil

Remuneration and expenditure paid, reimburse

Salary & Other Benefits

Vehicle Expenses

Travel-Local/Foreign
Medical Reimbursement

Training & Seminars

Tox 0ss

has t

e Foreign

10,129.16 [previous

Total

Current Year

Mu. 1,616,066.00
Nu. 427,155.00
Nu. 759,258.34
Nu. 13,853.00
Nu, 0.00

Previous Year
Mu. 1,357,410.00
Nu. 225,937.04
Nu. 326,569.00

Nu 0.00
Nu. 609,090.00

Nu. 2,816,332.34

Nu. 2,519,006.04

Bisweran Natienal Bank Limited

ent for the

The final tax demand of Nu. 3,127.3

2006 has not been

7 pending assessIr

s al prevailing rate
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