AUDITORS’ REPORT

The Shareholders,
BME Securifies Ltd,
Thimphu,

Bhutan.

S
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We have audiled the attached Salonce Sheel of BNE Securilies Limited g af 31st Decemnber, 2008 and Frofit & Loss Account and
the Cosh Flow Slatemant annexed thersto for the year ended on hat date These financial statements are the responsibiling of

AUDITORS' REPORT

the Bank's Managament. Gur responsigility is o express an opimen on these finonciol stalements bosed on our audit,
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we conducted our Audit in cocordance with generally accepred auditing standards. Tnose standards require thol we pion and
perform the audi fo obtain reasonable nssuronce obout wh ather the financial steterents are Iree of materiol misstolernents,
An audit includes exarmining, on o 1251 basis, evidence supporting the ameunts and disclosures in the finandial slalemenis, An
audit alsa includes assessing the accounting principles used and significant estimatas rnads by the Monogerent, as well os
evoluafing the overcl| financial stoternent presentafian. We believe that our Audit provides o reasonabile bosis for our opinion.
s reguited by sectian 75 of the Companies Act of 1he Kingaom of Bruston 2000 read with sedion 1L of Schedule X1 fhaereid
ithe Minimum Audit Examination and Audit Reporling Requiremenls issued by the Royal Audit Authorityl, we enclose in the
Anneeure-t o statement on the maller spedifisd therein to the extent opplicable to the Company.
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furthier 1 oot camments in the Annesure referred to above, we repart that:

W oz obtained allihe inforrmation and explanalions, which ta the bes! of aur knowledge and belief, were necessary
for he purpose of our audit and have faund fhem fo be satisfadiory

I our apician, proper bocks of account hiove been kept by the Campaony so foor s iF appenrs from our examinalion

Sk

of those bocks.

i
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Tha Company hios complied with the various provisions of the Finandial Insfituion A0 14992 ang atner applicabla lows,

i
o

rutes & regulkilions, systemns, procedures and praclices except mlherwise stated elsewhare in this report,

R

The Salance Shast and the Profit & Loss Account deallwilh by this repar have been prepared on the bosis of qenerolly

accepled eccounting principles and are in sgresment wilh 1he boaks of account.

in our apinion ond to fhe best of cur information and according 10 the explanations given 1o us., Ihe soid Baolance
Sheet ond Prafit & Loss Accounl and the Cash Flow Siaiement read tegether with Schedule 1o 5 and subjact fo our
comimants in the Annexure-a attached herewith g the infarmation under the Companies Act of the Kingdom of
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Ahulan 2000 in the manner so required ond axhibit o true and foir view:
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al I cuse of tha Bolance Sheot, of the stote of affairs of the Compony os at 315! December, 2008 and
5] In case of he Profit & Loss Account, of the profil of the Company for the vear ended on thal gore; and
‘| In the cose of Cash Flow Statement, of the cosh fows for ine year ended on thof dote,
DATE :13-4-2009 For S.M. Mukherji & CO.
PLACE: KOLKATA, CHARTERED ACCOUNTANTS
AVAV.P I NPV
Sudip K. Mukherji
Pariner
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BALANCE SHEET

o
o

Annual R port

BALANCE SHEET

31st DECEMBER 2008

CAPITAL AMND LIABILITIES

. Share Copital

Fesarvos
[apoains
Currant Lintdities

- Provisions

Total lcbilities

ASSETS

Cosh and Bank Balances
Irvesirmants

Loars and sdvances

Fired Assets ot cos), less deprecialion|

Oiher Assots
Totgl Agsals

AS AT

SCHEDULE

1st DEC 2008
M. Ch.

355.:517.500.00
933.135,258.55
14,501,360,500,74
123,219,029.346
T20,657,383.39

A

31st DEC 2007
M, Ch.

N9.008,000 .00
Q02,709,750 06
B.614.753014,90
360,756,952.13
483,879,576.29

16,733,959 672.07

10.481,057,203 38

6,859,758,531.05
551,660.871.64
9188.347,027.50
97.718,151.13

36 475080,35

2.570,890,990.0
hE?, 35086891
7267 Boo 466,75
88.571,710.93
15371250 78

16,733,959,672.07

10,481,057,293.35

SIGMIFICANT ACCOUNTING POLICIES &

MOTES QM ACCOLINTS

’i The schedules referred to abowe form port of 1he Balonees Sheet,

This is the Bolonce Sheel referrad fo in our repart of even data,

for 5.N. Mukherji & Co.
Chartered Accountants

L Sudip K. Mukherﬁ\'\,“
Partner

Date : 13-4-2009
Place : KOLKATA

oo Medaiomindiope St

CHIEF EXECUTIVE
OFFICER




PARTICULARS

Interest on loans

Interesl on bills & checues

Interest on deposits with ofher bonks
Interest on RGOB & RMA bills ond CRR
Interest Income

Interest on savings deposiis

Interest on fxed depostsincluding FTLY
Interesl on recurring deposits

Interest on miscellongous accomodations
Interest Expenses

Interest Differential

Exchange, cornmissions, & recoveries
Dividends (Gross)

Farex gains

Faes Income

Kenis & other receipls

Other Income

Gross Operating Income

Employrmeant cosls
Estoblishment overheads
Communication cosls
Travelling expenses

Vahiclos expenses

Compuler running & moinfenances
Advertisements & publicity
Erterinments

Gills

Donations

HRD cosly

Audil fees

Legal & Regulatory expenses
Board mestings expenses
Other banks charges, fees efc
Slores

Miscellaneous expanses

fifieesir Nestsovizerd

PROFIT & LOSS ACCOUNT |

FOR THE YEAR-ENDED 31st DECEMBER 2008

31st DEC 2007

B . st

31st DEC 2008 |
Nu. ch, Nu. ch.
917,720,132.01 b8ZN77,629.01
3,650,677.40 166,095.83 ©
12.546,545.58 61,625,500.12 |
52,523,352.73 53,713.39827 ||
986,440,707.72 798,184,623.23
37,770,087.22 28,654,945 89
329,001,649 83 216,087,508.29 |
0.00 0,00 |
670,809.37 72799273 |
367,442,546.42 245,470,336.91
618,998,161.30 552,714,176.32
63,287,375.87 64,524,980.67 |
3,002,800.00 2.957,400.00
84,506,707.92 712012906 |
12,156,980.87 17.300,01387
157.958.14 229415091 ©
163,111,822.80 9.875.£16.29
782,109,984.10 562,589,592.61
19,567,732.31 82.098,981.03
19,270,045 72 16,734,58159
9,879,717.27 10,246,437 16 |
6,528,548.00 6,979,110.53
732,613.01 1396.442.71
5,484,192.61 5077.324.36 |
4.169,169.45 12317851 &
1,427,957 60 1108,299 50 |
15,200.00 6699400
261,000.00 215.000,00
21,022,285.53 15.220,497.50
200,000.00 200,000.00 |
533,344.00 53181000 |
1,569,752.00 11432040
5,848,590.82 2.635,238.41 |
887,518.50 1222.66740 |
2,088,263 28 121731787 ©
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PROFIT & LOSS ACCOUNT

Annual Re port

Cepraciahon

Operoling Expenses

Net Operating Income (carried forward)

Met Oparafing Income

Net Operating Income (brought forward)

Write-offs & losses

Chorge for / barite-bock ofl provisions inedl

Profit Before Tax

17,720,529.41 13,990,641.30
217,226 499 .51 162,188,445.8/
564,883,484.59 400,401,143.74
564,883,484.59 400,401,143.74
$86,347.33 575714500

112, 848,840.56 32,502.944.9%
451,148,296.70 362,141,073.75

Provision for toxetion

Tax paid for earlier period

133.270,011.24
2,578,689.44

108 642,222.12
3.053,80320

Profit After Tax

249,544,948 43

Balance in Profit & Loss Account (brought forward)

Profit Available for Appropriation

Dyeposed Dividend
Transter to Forsign Exchange Hucluslion Reserve
Transler To General Reserve

Building Reserve

. Digtization Reserve

Confingancy Roserve

Balance in Profit & Loss Account {carried forward)

B 310,349,596.02
108,361,576.53 31,283,314.63
418,711,174.55 280,828,263.06
101,322,487 50 47,603,200.00
21,126,677 00 0.00
93,104,878 81 124,663,484.53
50.000,000.00 0.00
10,000,000.00 0.00
1,000.000.00 (.00
142,157,131.24 108,361,578.53

MOTES ON ACCOUNTS [Schedule 11 and 12}

for 5.N. Mukherji & Co.

é%dered Accountants
tJKM \

SudipX. Mukherji

Partner

Date : 13-4-2009

Place : KOLKATA

o

This is the Profit & Loss Account referred to in our repc%n date,
CHAIRRERSON

Youur Retathondiag Henk”




NOTES ON ACCOUNTS

SCHEDULE 12

During the year the Bank has issued Bonus Shores to fne existing sharcholders in Ihe ratio of 3 shores for every 2
shares held and on the increased capital hos issued Rights Shares in the ralio af 1shore for eve:y".f: beldd. Of the: rights
izaue 150473 shores hove remained unsubscribed

Provision against loans amounting to My, 475062271 has been mads during e year 2008 (Mu 26,761,503 55 in
2007 a5 per the prudential guidelines issued by Boyal Manetary Autharity of Bhotan, Simitarly inferest eormed Dut ol
collectod mmounting to Mu. 25 389.85%.11 has not been recognized in 2008INw. 156,275.97 in 20071 and kept under
Interast-in-Guspense Accaunt

NOTES ON ACCOUNTS

Guarantees given ard Leters of Credil issued are ouistanding of the yecr-and omaounting fo Mo, 1467 31655 &
Mo 204,881 51547 respeclivaly [Previous yadr Mu. §73 88 99064 crd Mo, 369,241,141 200 The lokal madrgin money
callecled against Guaraniees omotints fo k. 16,000.00 ond agoingt Letier ol Credit My 22,037 098 41 (Pravious year
. 744511 20 and ko, 37 527,080 23 respeciivelyl,

Drovisian for gxation includes
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Lass: Advance Tax Paid
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Met Tax payable u. 137,970,121.24

Olner ossefs ladwonce, claims, pre-poyments, deferals eic) include bolognces in Sundry Receivoble Account

aggregoting lo M. 19,570,597 96 lprevious year Nu. 2,676, 196 44) pending setlement of dloims on varous parfies
Similarky, ather Lokilties include on unadjus! ed halonee in Sundry Payables Account of Imemational Ben king Division
cmounling 1o M. 5,282,492 48 [pravious year MU, 4% 972738 &1 represanting receip! o fersign sources pending
icentification of the payess,

Market value of quoted Equily lvesiments of the end of the yeor s Nu 7200740000 (pravious yedr MU
51,326 A00.00]
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7. Pemuneration and expenditure paid, reimbursed or acerued 10 the Chiof Executive Cillicer Fﬂ-l
(98]

Current Year Previous Year g

Salary & Other Benefits Nu, 2,157 543,52 Mu. 1.616,066.00 b
vehicle Expenses Mu. 172,489,682 Mu. 427 ,155.00 &)
Travel-Local/Foreign © Nu. 217,084.76 Mu. 759,258.34 )
Wedical Reimbursement MNu. 8727242 Mu 13.853.00 8
Training & Seminars Mu. 388,029.50 Nu. 0.00 =
Total Nu. 3,022,720.02 MNu. 2,816,332.34 a

B Jaxassessment of he bank has been compietad upto 3151 Decemnber 2007, The linal foe demand of MU, 2,528,689 44
[ been paid by the bonk dudng the yeor. The bonk nos nat i aovance tax for the year 2008,

% During Ihe yeor, the bank hos made a gain on forsign exchonge ronsacions/assats and ligoiliies amounting te o,
84,506 707,92 loss of Mu, TE2I0.129.04 in 20071, Out of the tofal gain M. 21126677 00 [Pravious yeor MU, Mil |, has -

heen ranalered to Foregn Exchange Fluctuation Reserve os per BIMA Prisdential Regulaticns

10 BHE Employee Grofvity Fund 5 d seporate fund crealed under the aegis of BMNE Employees Grotity Trsl Curing the
year 4 surm of Mu. 14,738,880 10 13,841,707 50 2007 has been provided wowards gratsity hobilily,

1 Thereisoconfingent liatiiy oraccount of dispute on aland acouired from o dafoullad borrower al Samdrup langkhar

Extension Office. Finareil impecl, i any, of this dispute is nol readily cscerlo incikle

1 Previous year's fgure hove been re-arronged and regouy ped, wharever necessary
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